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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Resources Legacy Fund
Sacramento, California

Opinion
 
We have audited the financial statements of Resources Legacy Fund  (RLF), which comprise the
statements of financial position  as of December 31, 2025 and 2024, and the related statements of
activities and changes in net assets, functional expenses and cash flows for the years then ended, and
the related notes to the financial statements.
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of RLF as of December 31, 2025  and 2024, and the changes in its net assets and its cash flows
for the years then ended in accordance with 

.
 
Basis for Opinion
 
We conducted our audits in accordance with 

. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of RLF and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

accounting principles generally accepted in the United States
of America

auditing standards generally accepted in the United States
of America (GAAS)

Responsibilities of Management for the Financial Statements
 
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with , and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

accounting principles generally accepted in the United States of America
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about RLF’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.
 
Auditor’s Responsibilities for the Audit of the Financial Statements
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
 
In performing an audit in accordance with GAAS, we:
 

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of RLF’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about RLF’s ability to continue as a going concern for a reasonable
period of time.

 
We are  required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control–related
matters that we identified during the audit.

 
 June 24, 2026
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Statements of Financial Position
As of December 31, 2025 and 2024

See accompanying notes to financial statements.
4

ASSETS

2025 2024
CURRENT ASSETS

Cash and cash equivalents $ 39,066,241 $ 38,690,038
Short-term investments 54,311,354 44,262,003
Accounts and other receivables 596,645 470,248
Grants and contributions receivable 29,163,690 14,617,561
Prepaid expenses 861,975 415,531

Total current assets 123,999,905 98,455,381
     
FIXED ASSETS, NET 1,047,524 1,155,274
     
NONCURRENT ASSETS

Operating lease right-of-use asset, net 2,740,924 2,918,059
Investments, net 49,202,052 44,314,701
Grants and contributions receivable, net 6,612,832 5,071,625

Total noncurrent assets 58,555,808 52,304,385
Total Assets $ 183,603,237 $ 151,915,040

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 3,080,288 $ 292,317
Grants payable 7,068,753 4,866,088
Contracts payable 1,706,557 1,065,752
Accrued salaries and related benefits 3,519,110 3,709,071
Deferred revenue 1,042,511 187,400
Operating lease liability 159,074 164,764

Total current liabilities 16,576,293 10,285,392
     
NONCURRENT LIABILITIES    

Grants payable, net - 200,000
Operating lease liability, net 3,425,888 3,584,962

Total noncurrent liabilities 3,425,888 3,784,962
Total liabilities 20,002,181 14,070,354
     
NET ASSETS

Without donor restrictions 12,937,195 10,736,698
With donor restrictions 150,663,861 127,107,988

Total net assets 163,601,056 137,844,686
Total Liabilities and Net Assets $ 183,603,237 $ 151,915,040
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Statements of Activities and Changes in Net Assets
for the Year Ended December 31, 2025

See accompanying notes to financial statements.
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Without Donor
Restrictions

With Donor
Restrictions Total

SUPPORT AND REVENUE
Grants and contributions $ 3,147,683 $ 132,197,524 $ 135,345,207
Contracts 1,136,926 - 1,136,926
Net investment return 2,338,899 2,563,440 4,902,339
Rental income 2,400 - 2,400
Other revenue  29,123 - 29,123
Net assets released from donor restrictions 104,798,787 (104,798,787) -

Total support and revenue 111,453,818 29,962,177 141,415,995
       
EXPENSES

Program Services 100,874,568 - 100,874,568
       
Supporting Services:

General and Administrative 7,372,876 - 7,372,876
Fundraising 1,005,877 - 1,005,877

Total supporting services 8,378,753 - 8,378,753
       

Total expenses 109,253,321 - 109,253,321
       
Changes in net assets before other item 2,200,497 29,962,177 32,162,674
       
OTHER ITEM

Return of donor funds - (6,406,304) (6,406,304)
       
Changes in net assets 2,200,497 23,555,873 25,756,370
       
Net assets at beginning of year 10,736,698 127,107,988 137,844,686
       
Net Assets and End of Year $ 12,937,195 $ 150,663,861 $ 163,601,056
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Statements of Activities and Changes in Net Assets
for the Year Ended December 31, 2024

See accompanying notes to financial statements.
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Without Donor
Restrictions

With Donor
Restrictions Total

SUPPORT AND REVENUE
Grants and contributions $ 4,057,690 $ 63,826,272 $ 67,883,962
Contracts 1,307,926 - 1,307,926
Net investment return 2,183,637 4,452,152 6,635,789
Rental income 2,400 - 2,400
Net assets released from donor restrictions 92,855,145 (92,855,145) -

Total support and revenue 100,406,798 (24,576,721) 75,830,077
       
EXPENSES

Program Services 91,398,723 - 91,398,723
       
Supporting Services:

General and Administrative 6,976,456 - 6,976,456
Fundraising 975,097 - 975,097

Total supporting services 7,951,553 - 7,951,553
       

Total expenses 99,350,276 - 99,350,276
       
Changes in net assets 1,056,522 (24,576,721) (23,520,199)
       
Net assets at beginning of year 9,680,176 151,684,709 161,364,885
       
Net Assets at End of Year $ 10,736,698 $ 127,107,988 $ 137,844,686



General Total
Program and Supporting Total
Services Administrative Fundraising Services Expenses

Grants and contracts 78,291,347$             -$                                -$                                -$                                78,291,347$             
Salaries and benefits 17,695,759               5,593,735                  967,667                     6,561,402                  24,257,161               
Travel 1,589,881                  287,983                     1,105                         289,088                     1,878,969                  
IT consulting and systems 1,198,899                  463,643                     13,887                       477,530                     1,676,429                  
Professional services 776,174                     559,155                     12,085                       571,240                     1,347,414                  
Conferences and meetings 517,304                     81,552                       1,330                         82,882                       600,186                     
Facilities 434,322                     128,588                     6,475                         135,063                     569,385                     
Office supplies and expenses 370,882                     74,624                       3,328                         77,952                       448,834                     
Depreciation and amortization expense -                                  102,063                     -                                  102,063                     102,063                     
Business insurance -                                  81,533                       -                                  81,533                       81,533                       

Total 100,874,568$           7,372,876$               1,005,877$               8,378,753$               109,253,321$           

Resources Legacy Fund

Statement of Functional Expenses
For the Year Ended December 31, 2025

Supporting Services

See accompanying notes to financial statements.
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General Total
Program and Supporting Total
Services Administrative Fundraising Services Expenses

Grants and contracts 70,733,366$             -$                                -$                                -$                                70,733,366$             
Salaries and benefits 16,668,787               5,203,748                  854,016                     6,057,764                  22,726,551               
Travel 1,230,534                  279,637                     43,375                       323,012                     1,553,546                  
IT consulting and systems 918,742                     462,801                     31,229                       494,030                     1,412,772                  
Professional services 380,281                     487,215                     24,112                       511,327                     891,608                     
Conferences and meetings 792,136                     94,641                       2,943                         97,584                       889,720                     
Facilities 314,859                     112,166                     11,054                       123,220                     438,079                     
Office supplies and expenses 360,018                     83,045                       8,368                         91,413                       451,431                     
Depreciation and amortization expense -                                  101,005                     -                                  101,005                     101,005                     
Business insurance -                                  152,198                     -                                  152,198                     152,198                     

Total 91,398,723$             6,976,456$               975,097$                   7,951,553$               99,350,276$             

Resources Legacy Fund

Statement of Functional Expenses
For the Year Ended December 31, 2024

Supporting Services

See accompanying notes to financial statements.
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Statements of Cash Flows
For the Years Ended December 31, 2025 and 2024

See accompanying notes to financial statements.
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2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets $ 25,756,370 $ (23,520,199)
     
Adjustments to reconcile changes in net assets to net cash
provided (used) by operating activities:
    Depreciation and amortization 107,750 108,092
    Net realized and unrealized gains on investments (1,023,014) (2,198,427)
    Receipt of donated securities (13,052,054) (51,587)
    Proceeds from sales of donated securities 13,033,134 51,357
    Realized loss on sale of donated securities 18,920 230
    Amortization of operating lease right-of-use asset 177,135 174,276
    Discount on long-term receivables 108,414 (902,438)
    Loss on disposal of assets - 3,479
     
(Increase) decrease in:
    Accounts and other receivables (126,397) (99,219)
    Grants and contributions receivable (16,195,750) 12,404,192
    Prepaid expenses (446,444) (45,532)
     
Increase (decrease) in:
    Accounts payable 2,787,971 166,815
    Grants payable 2,002,665 (71,812)
    Contracts payable 640,805 (362,966)
    Deferred revenue 855,111 187,400
    Accrued salaries and related benefits (189,961) 857,485
    Operating lease liability (164,764) (69,978)

Net cash provided (used) by operating activities 14,289,891 (13,368,832)
     
CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (48,645,554) (60,959,088)
Proceeds from sales of investments 34,731,866 61,012,627

Net cash (used) provided by investing activities (13,913,688) 53,539
     
Net increase (decrease) in cash and cash equivalents 376,203 (13,315,293)
Cash and cash equivalents at beginning of year 38,690,038 52,005,331
Cash and Cash Equivalents at End of Year $ 39,066,241 $ 38,690,038
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Notes to Financial Statements
December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies

Organization

Resources Legacy Fund (RLF)  is a non-profit organization incorporated and located in the State of
California. RLF fiscally sponsors projects, designs and implements programs and advocacy
campaigns, and manages major strategic grantmaking efforts. RLF has initiatives across Western
North America and beyond.

Program Services

 

Expenditures are related to a broad range of activities necessary to accomplish RLF's programs
related to land, marine and water resources conservation; climate changes, healthy communities, and
social equity. These include retaining a range of specialists to develop strategies; carry out policy,
education and communications activities; perform scientific research; and restore and monitor land
and ocean resources. These also include granting to nonprofit entities to carry out strategic planning,
land acquisition, restoration and stewardship, capacity building, outreach, education, communications,
policy and other program activities.

Basis of Presentation

The accompanying financial statements are presented on the accrual basis of accounting, and in
accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP) related to non-profit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions. Descriptions of the two net asset
categories are as follows:
 

Net Assets without Donor Restrictions  - Net assets available for use in general operations
and not subject to donor restrictions are recorded as "net assets without donor restrictions". Net
assets set aside solely through the actions of the Board are referred to as Board Designated
and are also reported as net assets without donor restrictions.

 
Net Assets with Donor Restrictions  - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of time
or other events specified by the donor. Donor-imposed restrictions are released when the
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose
for which the resource was restricted has been fulfilled, or both. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity.

Cash and Cash Equivalents

Bank deposit accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to a limit
of $250,000. At times during the year, RLF maintains cash balances in excess of the FDIC insurance
limits. Management believes the risk in these situations to be minimal.
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Notes to Financial Statements
December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

Investments

Investments are recorded at their readily determinable fair value. Interest, dividends, realized and
unrealized gains and losses are included in investment return, which is presented net of investment
expenses paid to external investment advisors, in the accompanying Statements of Activities and
Changes in Net Assets.
 
Investments acquired by gift, such as donated securities, are recorded at their fair value at the date of
the gift. RLF’s policy is to liquidate all gifts of investments as soon as possible after the gift.

Accounts and Other Receivables

Accounts and other receivables primarily consists of amounts due within one year related to contract
revenue. Accounts receivable are recorded at their net realizable value which approximates fair value.

Accounts receivable are evaluated for credit losses resulting from the inability of customers to make
required payments. The allowance for credit losses is based upon historical loss experience in
combination with current economic conditions and a forecast of future economic conditions. Any
change in the assumptions used in analyzing a specific account receivable might result in an
additional allowance for credit losses being recognized in the period in which the change occurs. RLF
determined the allowance was immaterial. Accordingly, an allowance was not recorded as of
December 31, 2025 and 2024.

Grants and Contributions Receivable

Grants and contributions receivable include unconditional promises to give that are expected to be
collected in future years. Grants and contributions receivable are recorded at their fair value, which is
measured as the present value of the future cash flows. The discount on long-term is computed using
the risk-adjusted interest rates applicable to the years in which the promises to give were received.
For the years ended December 31, 2025 and 2024, the discount rate used was 7%. Amortization of
the discount is included in contributions.

Grants and contributions receivable consisted of the following as of December 31:

2025 2024
     
Less than one year $ 29,163,690 $ 14,617,561
One to five years 7,076,260 5,426,639
Total  36,239,950 20,044,200
Less: Allowance to discount balance to present value (463,428) (355,014)
Total Grants and Contributions Receivable $ 35,776,522 $ 19,689,186
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December 31, 2025 and 2024
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1. Summary of Significant Accounting Policies (Continued)

Fixed Assets

Fixed assets in excess of $  are capitalized and stated at cost. Fixed assets are depreciated on
a straight-line basis over the estimated useful lives of the related assets, generally three to ten years.
Leasehold improvements are amortized over the remaining life of the lease. The cost of maintenance
and repairs is recorded as expenses are incurred.  Depreciation and amortization  expense totaled
$107,750 and $108,092 for the years  ended  December 31, 2025  and 2024, respectively,  which is
presented net of allocations to related parties on the accompanying Statements of Functional
Expenses.

25,000

Impairment of Long-Lived Assets

Management reviews asset carrying amounts whenever events or circumstances indicate that such
carrying amounts may not be recoverable. When considered impaired, the carrying amount of the
assets is reduced, by a charge to the Statements of Activities and Changes in Net Assets to its current
fair value.

Income Taxes

RLF is exempt from Federal income tax under Section 501(a) of the Internal Revenue Code ("IRC"),
as an organization described in IRC Section 501(c)(3). Accordingly, no provision for income taxes has
been made in the accompanying financial statements. RLF is not a private foundation.

Contract Revenue

RLF’s contract revenue is treated as exchange transaction revenue following ASC Topic 606. Revenue
from contracts with customers is recorded when the performance obligations are met. RLF has elected
to opt out of all disclosures not required for nonpublic entities. Transaction price is based on cost
and/or sales price. Amounts received in advance of satisfying performance obligations are recorded as
deferred revenue. RLF’s contracts with customers generally have initial terms of one year or less.

Support from Grants and Contributions

RLF receives grants and contributions, including unconditional promises to give, from many sources
such as Foundations, individuals and other organizations. Grants and contributions are recognized in
the appropriate category of net assets in the period received. RLF performs an analysis of the
individual contribution agreement to determine if the funding stream follows the contribution rules or if
it should be recorded as an exchange transaction depending upon whether the transaction is deemed
reciprocal or nonreciprocal in accordance with ASC Topic 958. 
 
Support from grants and contributions is recognized upon notification of the award and satisfaction of
all conditions, if applicable. Conditional promises to give are not recognized until the conditions on
which they depend are substantially met. 
 
 



Resources Legacy Fund
 

Notes to Financial Statements
December 31, 2025 and 2024

13

1. Summary of Significant Accounting Policies (Continued)

Support from Grants and Contributions (Continued)

Contributions, including grants qualifying as contributions, that are unconditional but have donor
restrictions are recognized as "without donor restrictions" only to the extent of actual expenses
incurred in compliance with the donor-imposed restrictions and satisfaction of time restrictions. Grants
and contributions with donor restrictions either in excess of expenses incurred or with time restrictions
are shown as net assets with donor restrictions in the accompanying financial statements.
Contributions that are both received and released from restrictions in the same year are classified as
without donor restrictions. 
 
Conditional contributions contain a right of return and a measurable barrier. Contributions are
recognized when conditions have been satisfied. Conditional contributions received in advance of
meeting specified conditions established by donors are recorded as refundable advances. However,
RLF had no refundable advances as of December 31, 2025 and 2024.
 
In addition, RLF may obtain funding source agreements related to conditional contributions, which will
be received in future years. Refer to Note 5 for RLF's unrecognized conditional contributions.

Grants and Contracts Expense

RLF recognizes grant expense at the time grant negotiations are substantially complete with the
grantee and the grant award has been approved by executive management or the Board of Directors.
Grants that have been determined to be conditional, which depend on the occurrence of specified
uncertain events, are not recorded until the conditions have been met. Those grants that have been
awarded but yet to be paid are recorded as grants payable.

As of December 31, 2025, RLF has outstanding conditional grants of approximately $1,200,000
pending receipt of sufficient incoming funds, $1,428,000 for the purchase of land acquisitions, and
$1,910,000 for other various deliverables. As of December 31, 2024, RLF has outstanding conditional
grants of approximately $2,820,000 pending receipt of sufficient incoming funds, $1,669,000 for the
purchase of land acquisitions, and $2,270,000 for other various deliverables.

Additionally, RLF contracts with consultants that provide a variety of services to RLF's programs.
These contracts are considered exchange transactions as RLF receives commensurate value for the
services provided. RLF recognizes contract expenses as services or work is performed or expected to
be performed.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Accordingly, actual results could differ
from those estimates.
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1. Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statements of Activities and Changes in Net Assets. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. Expenses directly
attributed to a specific functional area of RLF are reported as direct expenses to the programmatic
area and those expenses that benefit more than one function are allocated on a reasonable basis. 
 
Salaries and benefits are allocated based on time and effort studies. All other expenses are allocated
based on the proportion of the number of program or supporting function employees benefiting from
the expenses per month. 
 
RLF accounts for its expenditures in the following categories: 
 

Conservation - Expenditures are related to a broad range of activities necessary to accomplish
RLF's programs related to land, marine and water resources conservation; climate changes,
healthy communities, and social equity. These include retaining a range of specialists to
develop strategies; carry out policy, education and communications activities; perform scientific
research; and restore and monitor land and ocean resources. These also include granting to
non-profit entities to carry out strategic planning, land acquisition, restoration and stewardship,
capacity building, outreach, education, communications, policy and other program activities.

 
General and Administrative - Expenditures are related to building and maintaining an efficient
business infrastructure, including oversight, business and financial management, governance,
general recordkeeping, budgeting, and all management and administration, except for that
which is related to fundraising or its directly attributable to the conduct of conservation program
services.

 
Fundraising - Expenditures are related to time spent on developing new programs, preparing
proposals and soliciting contributions.

Risks and Uncertainties

RLF invests in various investment securities. Investment securities are exposed to various risks such
as interest rates, market and credit risks. Due to the level of risk associated with certain investment
securities, it is at least reasonably possible that changes in the values of investment securities will
occur in the near term and that such changes could materially affect the amounts reported in the
accompanying financial statements.

Reclassification

Certain amounts in the prior year financial statements have been reclassified to conform to the current
year's presentation. The reclassifications relate to the presentation of donated securities on the
Statements of Cash Flows.
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2. Investments and Fair Value Measurements

In accordance with FASB ASC 820, Fair Value Measurement, RLF has categorized its financial
instruments, based on the priority of the inputs to the valuation technique, into a three-level fair value
hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If the inputs used to
measure the financial instruments fall within different levels of hierarchy, the categorization is based on
the lowest level input that is significant to the fair value measurement of the instrument. 
 
Investments recorded in the accompanying Statements of Financial Position are categorized based on
the inputs to valuation techniques as follows:
 
Level 1. These are investments where values are based on unadjusted quoted prices for identical assets
in an active market RLF has the ability to access.
 
Level 2. These are investments where values are based on quoted prices for similar instruments in active
markets, quoted prices for identical or similar instruments in markets that are not active, or model-based
valuation techniques that utilize inputs that are observable either directly or indirectly for substantially the
full-term of the investments.
 
Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.
 
Following is a description of the valuation methodology used for investments measured at fair value.
There have been no changes in the methodologies used and there were no transfers between levels in
the fair value hierarchy during the years ended December 31, 2025 and 2024. Transfers between levels
are recorded at the end of the reporting period, if applicable.

Mutual Funds - Valued at the daily closing price as reported by RLF. Mutual funds held by RLF are
open-end mutual funds that are registered with the SEC. These funds are required to publish their
daily value and to transact at that price. Mutual funds held by RLF are deemed to be actively
traded.

 
Exchange-Traded Funds - Valued at the closing price reported in the active market in which the
individual securities are traded. 

 
Corporate Bonds, Municipal Bonds, Government Asset-Backed Debt Securities - Fair value is
based upon current yields available on comparable securities of issuers with similar ratings, the
security’s terms and conditions, and interest rate and credit risk.
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2. Investments and Fair Value Measurements (Continued)

The table below summarizes investments, which are measured at fair value on a recurring basis, by level
within the fair value hierarchy as of December 31, 2025:

Level 1 Level 2 Level 3 Total
Investments:

Mutual funds - fixed income $ 6,855,421 $ - $ - $ 6,855,421
Corporate bonds - 16,247,435 - 16,247,435
Municipal bonds - 61,513,096 - 61,513,096
Exchange-traded funds 4,379,383 - - 4,379,383
Government asset-backed 
   debt securities - 14,518,071 - 14,518,071

Total Investments $ 11,234,804 $ 92,278,602 $ - $ 103,513,406

The table below summarizes investments, which are measured at fair value on a recurring basis, by level
within the fair value hierarchy as of December 31, 2024:

Level 1 Level 2 Level 3 Total
Investments:

Mutual funds - fixed income $ 6,276,699 $ - $ - $ 6,276,699
Corporate bonds - 8,961,964 - 8,961,964
Municipal bonds - 48,389,803 - 48,389,803
Exchange-traded funds 7,203,115 - - 7,203,115
Government asset-backed 
   debt securities - 17,745,123 - 17,745,123

Total Investments $ 13,479,814 $ 75,096,890 $ - $ 88,576,704

Net investment return consisted of the following for the years ended December 31:

2025 2024
     
Interest and dividends $ 4,086,257 $ 4,635,887
Unrealized loss (188,448) (3,568,564)
Realized gain 1,192,542 5,766,761
Investment expenses (188,012) (198,295)
Net Investment Return $ 4,902,339 $ 6,635,789
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3. Contract Assets and Liabilities

Contract assets consisted of the following revenue streams as of:

December 31,
2025

December 31,
2024

January 1,
2024

       
Contracts Revenue $ 247,990 $ 203,030 $ 126,538

Contract assets are included in accounts and other receivables on the accompanying Statements of
Financial Position as of December 31, 2025 and 2024.

Contract liabilities consisted of the following as of:

December 31,
2025

December 31,
2024

January 1,
2024

       
Contracts payable $ 1,706,557 $ 1,065,752 $ 1,428,718
Deferred contract revenue 1,042,511 187,400 -
Total Contract Liabilities $ 2,749,068 $ 1,253,152 $ 1,428,718

4. Fixed Assets

Fixed assets consisted of the following as of December 31:

2025 2024
     
Equipment $ 21,187 $ 21,187
Furniture 553,406 553,406
Leasehold improvements 784,348 784,348
Total Fixed assets 1,358,941 1,358,941
Less: Accumulated depreciation and amortization (311,417) (203,667)
Net Fixed Assets $ 1,047,524 $ 1,155,274

5. Conditional Promise to Give

During 2025, RLF received $4,277,771 in additional conditional grants, adding to the $7,730,016 prior
year balance. RLF met program initiatives and milestones required to recognize $4,492,783 total
conditional revenue. The remaining $7,515,004 was the unrecognized conditional contribution balance as
of December 31, 2025.
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5. Conditional Promise to Give (Continued)

During 2024, RLF received $7,687,720 in additional conditional grants, adding to the $2,416,383 prior
year balance. RLF met program initiatives and milestones required to recognize $2,374,087 total
conditional revenue. The remaining $7,730,016 was the unrecognized conditional contribution balance as
of December 31, 2024. 

6. Board Designated Net Assets

As of December 31, 2025 and 2024, net assets without donor restrictions have been designated by the
Board of Directors for the following purposes:

2025 2024
     
Operating reserve $ 11,401,595 $ 8,937,504
Designated for various conservation programs 1,535,600 1,799,194
Total Board Designated Net Assets $ 12,937,195 $ 10,736,698

7. Net Assets with Donor Restrictions

Net assets with donor restrictions consist of the following as of December 31:

2025 2024
Subject to expenditure for a specified purpose:

Fiscally sponsored projects $ 64,991,123 $ 61,643,269
Actively managed projects 85,672,738 65,464,719

Total Net Assets with Donor Restrictions $ 150,663,861 $ 127,107,988

The following net assets with donor restrictions were released from donor restrictions either by incurring
expenses which satisfied the restricted purposes specified by the donors during the years
ended December 31:

2025 2024
Purpose restrictions accomplished:

Fiscally sponsored projects $ 68,737,930 $ 57,175,426
Actively managed projects 36,060,857 35,679,719

Total Net Assets Released from Donor Restrictions $ 104,798,787 $ 92,855,145

8. Liquidity and Availability

RLF is substantially supported by restricted contributions. Because a donor’s restriction requires
resources to be used in a particular manner or in a future period, RLF must maintain sufficient resources
to meet those responsibilities to its donors. 



Resources Legacy Fund
 

Notes to Financial Statements
December 31, 2025 and 2024

19

8. Liquidity and Availability (Continued)

Thus, financial assets may not be available for general expenditure within one year. All of RLF's
investments are highly liquid or may be redeemed either at a future specified redemption date or currently
by incurring a penalty. In addition, RLF invests cash in excess of daily requirements in short-term
investments.
 
As part of RLF’s liquidity management, it has a policy to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due. All Board designated funds can be made
available to meet operating needs if necessary.
 
Financial assets available for use for general expenditures within one year of the Statements of Financial
Position date comprise the following as of December 31:

2025 2024
     
Cash and cash equivalents $ 39,066,241 $ 38,690,038
Investments 103,513,406 88,576,704
Accounts and other receivables 596,645 470,248
Grants and contributions receivable 35,776,522 19,689,186
Subtotal financial assets available 178,952,814 147,426,176
Less: Donor-restricted funds (150,663,861) (127,107,988)
Less: Board designated funds (12,937,195) (10,736,698)
Financial Assets Available for Use Within One Year $ 15,351,758 $ 9,581,490

9. Lease Commitments

RLF follows FASB ASC 842 for leases. RLF has elected the practical expedient that allows lessees to
choose to not separate lease and non-lease components by class of underlying asset and is applying this
expedient to all relevant asset classes. RLF's office leases include escalation of base rentals which is
being amortized on a basis to achieve straight-line rent expense over the life of the leases.
 
Operating Leases:
On November 1, 2022, RLF entered into an 11-year lease agreement for headquarter office space in
Sacramento, California that commenced on April 1, 2023. RLF has a renewal option to extend the lease
for five years. RLF received twelve (12) months of free rent under this lease agreement. 
 
RLF also rents office space in Colorado, New Mexico and Washington D.C. under various long-term lease
agreements with varying expiration dates from 2026 to 2027.
 
For the years ended December 31, 2025  and 2024, respectively, total lease cost was $435,328 and
$438,079 and total cash paid was $419,656 and $338,585 for all operating leases. As of December 31,
2025, the weighted-average remaining lease term and rate for operating leases is 12.21 years and 7%,
respectively. As of December 31, 2024, the weighted-average remaining lease term and rate for operating
leases is 13.52 years and 7%, respectively.
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9. Lease Commitments (Continued)

The following is a schedule of the future minimum lease payments due under the operating lease, net of
imputed interest, as of December 31, 2025:

Year Ending December 31,
2026 $ 402,200
2027 374,652
2028 367,149
2029 378,417
2030 389,685
Thereafter 3,695,433

5,607,536
Less: Imputed interest (2,022,574)
Less: Current portion (159,074)
Operating Lease Liability, Long-Term Portion $ 3,425,888

Additionally, RLF subleased office space under a non-cancelable operating lease agreement. Rental
income for the years ended December 31, 2025 and 2024 was $2,400.

10. Retirement Plan

Effective January 1, 2021, RLF adopted a 401(k) retirement plan. Under the Plan, employees may
participate beginning on the first day of the month following employment. Employees are 100% vested in
safe harbor contributions and vest in 50% increments per year over two years, in all other employer
contributions.

For the years ended December 31, 2025  and 2024, RLF made safe harbor matching contributions of
100% of the first 5% of eligible compensation. RLF also elected to make a 3% discretionary contribution
of eligible compensation. Employer contributions to the Plan for the years ended December 31, 2025 and
2024 totaled  $1,310,693 and $1,207,016, respectively, which is included in Salaries and benefits on the
accompanying Statements of Functional Expenses.

11. Concentration of Revenue

Approximately 60% and 59%, respectively of RLF's contributions revenue for the years ended December
31, 2025 and 2024, was derived from four major donors. RLF has no reason to believe that relationships
with these donors will be discontinued in the foreseeable future. However, any interruption of these
relationships (i.e., the failure to renew grant agreements or withholding of funds) would adversely affect
RLF's ability to finance ongoing operations.
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12. Related Party

The president of RLF is also the president of Fund for a Better Future, Inc. (FBF) and Shared Ascent
Fund (SAF). RLF has an agreement with FBF and SAF to share resources of staff, office services, and
technology resources.
 
RLF received the following reimbursements for shared services for the years ended December 31:

2025 2024
     
Fund for a Better Future, Inc. $ 1,300,963 $ 1,151,664
Shared Ascent Fund 455,677 456,708
Total $ 1,756,640 $ 1,608,372

RLF had the following due from balances from related parties, which are included in accounts and other
receivables in the Statements of Financial Position, as of December 31:

2025 2024
     
Fund for a Better Future, Inc. $ 270,561 $ 188,506
Shared Ascent Fund 84,783 78,649
Total $ 355,344 $ 267,155

RLF contributed $89,000 and $300,000 to FBF during the years ended December 31, 2025 and 2024,
respectively. RLF made no contributions to SAF during the years ended December 31, 2025 and 2024.
FBF contributed $40,000 to RLF during the year ended December 31, 2024.

13. Return of Donor Funds

During the year ended December 31, 2025, two fiscally sponsored projects transitioned to new fiscal
sponsors. Unexpended funds previously received by the Fund were refunded to the donor or written off
rather than transferred to the new fiscal sponsors as of December 31, 2025. Any refunds were paid in
early 2026 in accordance with donor agreements. The return of donor funds in the amount of $6,406,304
is presented as a separate expense below the line on the accompanying Statements of Activities and
Changes in Net Assets.

14. Subsequent Events

In preparing these  financial statements, RLF has evaluated events and transactions for potential
recognition or disclosure through , the date the financial statements were issued.June 24, 2026




